Is there a cost associated with higher quality?
An analysis of the relationship between quality and cost using a sample of 3081 Medicare-reimbursed acute care hospitals found that cost appears to increase somewhat with quality improvement. However, an analysis that focused on the top 10 Medicare severity-adjusted DRGs (MS-DRGs) in terms of volume, based on national statistics, found that improving quality can help to reduce costs. An examination of mortality associated with a single MS-DRG found that cost increases steadily as mortality rates increase, supporting a conclusion that poor outcomes lead to greater expenditures.